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FIRST NATIONAL BANK s ;;;,;W S35

PO.DRAWERF . . . Member FBIC - - C- . (512) 321-2561
BASTROF‘. IEXAS 78602_ . ' : - ) ; 303-1003 ) )
WALLY NAMKEN . . e _ :
"VICEPRESIDENT : ., : N . : - . ] -
Coe Lo .June2,2010 .. - e

Secretary I - B ; ) -

. Surface Transportauon Board . . L T 4

- .. - Atm; Recordation - . o

) 1925 KSIJ‘eet To-
: Washmgton,D C 20423-001 Co-

. e

DearSecretary - -_ T R I R
. T . - an . - "_‘ I . -
- - r

"1 have enclosed an ongmal and one copy/ ‘counterpait of the document descnbed belo ¥, 1o be
-recorded pureuant to Gectlon 1 03 o*' Title 1.1 303 of Title 49 of thc uU.s. Code

~' " de -.a... -~

Th:s document is a Commereial Seenrlty Agreement, 2 primary document. dated Apnl 2,

2008.
. i The names and addresses of the'parties to the documents are as follows:
T Mortg’agpr—: ',.. -FrankY Armstrong and Sheryl Armstrong N . S X . » .
o 602 Elm Street - PR RECORBTON 0.5 My
cew I Bastrop, Texas; 78602 . o . ' .
- _ﬁ. N N - -_ ’ N . 'Jtmz.t,iu -12 2
: ~ Mortgdgee: . TheFrrst National Bank ot‘ Bastrop = oo o ) 37 Py
R Po Drawer F LT e . .
- S Basirop, Texas 78602, .. ° SRR : m:wm o '
, . Adescrrpt:on of the equrpment covered by the document follows Cre et LT . .
' "~ Gné (1 ) 2003 TEIX033660 DOT 11iA34ow 33,000 GALLON RAILCAR .
art o~ i s . - -y,
S One (1) 2003 TEIX033661 PURDOT 112]3402 33, 000 GALLON RAIL CAR
R f' One (1) 2008 TEIX023583. DOT. 11tA100W1 23,500 GALLON RAIL CAR
Attt A fee of $86400 is enclosed. Please return, the original a and any extra copies not needed by the STB

. 7" for fecordatioh to.THE FIRST NATIO]\AL BANK:OF BASTROP DRAWERF BASTROP, TEXAS
AT 78602 .- -t .

- .'..1':' e e m -A‘sho_rt summary of the doeu.men't 0 ipivear in the index follows:
' T . “A-c'ornmercral security agreernent between-Frank Y. Armstrong and Sheryl Armstrong,
mortgagor ‘and Thie First-National Bank of Bastrop, Bastrop, Texas, mortgagee; dated June 2, 2010, and
e covenng one (3) raﬂroad tank cars . ]

St T jVerytrulyyo

e s pe e e 'oyce W. Namken, Jr. _ .
B . Vice President. . v
o * ’I'he First Vanonal Bank of Bastrop

Bastmp * l‘edar Creek * Elgm * Snnthvnlle
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R THESTATEOFTEXAS ST S S . ;
Mo ’__ SRR gL
' COU‘{TY 01-* BASTROP ‘§ -

-, . .. On this the 2" day of June, 2010 before me, personally appeared FrankY Armstrong, tome "’
T e lmoun to be the person- described in and who' executed the foregoing instrumem and he acknoleded )
‘ - ‘that he executed the same and "his.free act and deed. .

. . s--, V.CKI SAWN TATE §

hsifsy R e S cl “has, |
LD U-'"l"“l': ’\.l’ﬂ‘ H

o ; ©LYE 201“' l .
- Sifnaturée Notary Public . : € ¢ oo .
. ) My ‘conimission explres Julv 30,2010 . . Ce - ‘
T -’TH’E'STATE’O#TI«:'XAS B L ]
A LI ,COUNTYOFBASTROP i o . co e
L On thls the 2"" dav of. .fune, 2010 before me, appeared ShenlArnmtrong, to rhe known to be -
_ .- ~ the: person.descrlbed -in .and‘ who:executed the foregoing mstrument and she acknowledged that she
e 0 executed the'same as her free act and deed. L . . . 3
S FT R NP SACHC
- : - R AWN TATE §-
. . e -Signature of Notary Public . .~ °° : ' i I¢ ".“ VNLE:"EH: “Slat oF Tenes
My commission-expires July 30,2010 .. -. - ‘o ‘ F _"’; * My Ganiha s Bopites
- . " Tt . J’:.‘LYEQ_.EC‘*._O. 1L
- * ¢ 4-‘ . - L ' . : il ' \
% - _.- ’ . .: ’ P - .
\ - - R ., [y r - . . . . .{'



DEBTOR NAME AND ADDRESS SECURED PARTY NAME AND ADDRESS

FRANK Y. ARMSTRONG FIRST NATIONAL BANK OF BASTROP

SHERYL ARMSTRONG 489 HIGHWAY 71 WEST

802 ELM STREET P O DRAWER F

BASTROP, TX 78602 BASTROP, TX 78602 RECoARNm. 2. 7 320 mmy

INZL0 37 py

Type: (X individual [ partnership [ corposation [J

State of organization/registration (if applicable) mm TRAUSFoii
T} i checked, refer o addendum for additional Debtors and signatures. SrivicialioN BOARD

COMMERCIAL SECURITY AGREEMENT

The date of this Commercial Security Agreement (Agreemens) is 08022010
SECURED DEBTS. This Agreement will secure all sums advanced bySecuredeyundcr:hclemsofthlsAgmem:mandth:paymntand
performance of the following described Secured Debts thar (check one) X Debeor [

(Obligor) owes 1o Secured Party:
Xl Specific Debis. The following debts and all extensions, renewals, refinancings, modificauons, and replaoemems (describe):
" A LOAN IIN{D FRANK Y ARMSTRONG AND SHERYL ARMSTRONG A/ $111080.41 DATED 080210 )

71 All Debts. All present and future debts, even if this Agreement 1s not referenced, the debts are also secured by other collateral, or the future

deb is unrelated to or of a different type than the current debt. Nothing in this Agreement is 2 commitment to make future loans or advances.

SECURITY INTEREST. To secure the payment and performance of the Secured Debts, Debior gives Secured Party a security interest in all of the

Property described in this Agreement that Debtor owns or has sufficient rights in which to wansfer an interest, now or in the future, wherever the

Property is or will be located, and all proceeds and products of the Property. “Property” includes all parts, accessories, repairs, replacements,

improvements, and accessions to the Property; any original evidence of ttle or ownership; and all obligations that support the paymenm or

performance of the Property. “Proceeds” includes anytlung acquired upon the sale, lease, license, exchange, or other disposition of the Property;
any rights and claims arising from the Property; and any collections and distributions on account of the Property. This Agreement remains in effect
umtil terminated in writing, even if the Secured Debus are paid and Secured Party is no Jonger obligated 1o advance funds to Debtor or Obligor.

PROPERTY DESCRIPTION. The Property is described as follows:

= Accounts and Other Rights to Payment: All rights to payment, whether or not earned by performance, including, but not limited to, payment

for property or services sold, leased, remted, licensed, or assigned. This includes any rights and interests (including all liens) which Debtor
may have by law or agreement against any account debtor or obligor of Debtor.

O Inventory: Al inventory held for ultimate sale or lesse, or which has been or will be supplied under comtracts of service, or which are raw

materials, work in process, or materials used or consumed in Debtor’s business,

[0 Equipment: All equipment including, but not limited to, machinery, vehicles, furniure, fixmures, manufacturing equipment, farm machinery

and equipment, shop equipment, office and record keeping equipment, parts, and twols. The Property includes any equipment described in a
list or schedule Debror gives to Secured Party, but such a list is not necessary 1o create a valid security interest in all of Debtor's equipment.

Tl Instruments and Chattel Paper: Al instruments, including negotisble instruments and promissory notes and any other writings or records

that evidence the right to payment of a monetary obligation, and tangible and electronic chanel paper.

[] General Intangibles: All general intangibles including, but not limited to, tax refunds, patemts and applications for patemis, copyrights,
trademarks, wade secrets, goodwill, trade names, customer lists, permits and franchises, payment imtangibles, computer programs and all
supporting information provided in connection with a transaction relating 10 computer programs, and the right to use Debtor's name.

Documents: All documents of tite including, but not limited to, bills of lading, dock warraats and receipts, and warchouse receipts.

Farm Products and Supplies: All farm products including, but not limited to, all poultry and livestock and their young, along with their

produce, products, and replacements; all crops, anmal or perennial, and all products of the crops; nnd all feed, seed, fertilizer. medicines, and

other supplies used or produced in Debtor’s farming operations.

) Government Payments and Programs: All payments, accounts, general intangibles, and benefits inchiding, but nox limited to, payments in
kind, deficiency payments, leuers of cntitlement, warehouse receipts, storage paymenis, emcrgency assistance and diversion payments,
production flexibility contracts, and conservation reserve payments under any preexisting, current, or future federal or state governmem program.

0 Investment Property: All investment property including, but not limmed to, ceruficated securities, unceriificated securitics, securities
entitlements, securines accounts, commodity contracts, commodity accounts, and financial assets.

X! Deposit Accounts: All deposit accounts including, but not limited to, demand, time, savings, passbook, and similar accounts.

Xl Specific Property Description: The Property includes, but is not imited by, the following (if required. provide real estate description):

oo

2003 TEIX0336860 DOT 112A340W 33,000 GALLON RAIL CAR; 2003 TEIX033667 PURDOT GALLON 1123402 33,000 GALLON RAIL CAR & 2008 TEIX(23583 DOT
111A100W1 23,500 GALLON RAIL CAR

USE OF PROPERTY. The Property will be used for -] personal (Xl business O] agriculural purposes.

THIS WRITTEN LOAN AGREEMENT REPRESENTS THE FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE'
CONTRADICTED BY EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES.

L THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.
SIGNATURES. Debtor agrees to the terms on pages 1 and 2 of this Agreement and acknowledges receipt of a copy of this Agreement.
DEBTOR SECURED PARTY
FIRST NATIONAL BANK OF BASTROP

ROYCE W NAMKEN, JR
VICE PRESIDENT




GENERAL PROVISIONS. Each Debtor's. obligations under this
Agreement are inidependent of the obligations of any other Debtor. Secured
Party may sue each Debtor individuslly or together with any other Dzbrr.
Secured Party may release any part of the Propény and Debtor will remsin
obligated under this Agreement. The duties and benefifs of this Agreement
will bind the successors and assigns of Debior and Secured Party. No
modification of this Agreement is effective unless made in writing and signed
by Debitor and Secured Party. Wheoever used, the plural includes the
sigular and the singular includes the plural. Time is of the essence.
APPLICABLE LAW, This Agreement is governed by the laws of the state
in which Secured Pamy is located, In the event of a dispute, the exclusive
forum, vemue, and place of jurisdiction will be the state in which Secured
Party is located, unless otherwise required by law. If any provision of this
.Agreement is unenforceable by law, the unenforceable provision will be
severed and the remaming provisions wilt still be enforceable.

NAME AND LOCATION. Debtor's name indicated on page 1 is Debior's
exact legal mame. If Debtor is an individual, Debtor's address is Debtor s

residence. If Debtor is not an individual, Debtor's sddress -is the ,

principal
location of Debtor's chief executive offices or sole place of business. If
Debtor is an entity organized and registered under siate law, Debtor has
Debtor's state of registration on page 1. Debtor will previde
verification of registration and location upon Secured Party's request, Debtor
will provide Secured Party with at least 30 days notice prior to any change in
Debtor's name, address, or state of organization or registration.
WARRANTIES AND REPRESENTATIONS. Debtor has the .right,
suthority, and power t0 emter into this- Agreement:~-The- execution arid
delivery of this Agreement will not violate any agreement governing Debtor
or Debtor's property, or to which Debtor is a party. Debtor makes the
following warranties and represemtations which continue as long as this
A is in effect:
(1) Debtor is duly organized and validly existing in all jurisdictions in which
Debror does business; , ,
(2) the execution and performance of the terms of this Agreememt have been
. duly authonzed, have received all necessary governmental approval; and -
will not violate any provision of law or order; .
, Party, Debtor has not

(3) other than previously disclosed w Secured
changed Debtor's name or principal place of business ‘within the iast 10
years and tas not used any other trade or fictitious name; and
(4) Debtor does nol and will not use any other name without Secured
Party's prior writien consent. : -
Debtor owns all of the Property, and Secured Party's claim to the Property
is ahead of the claims of any other creditor, except as otherwise agreed and
disclosed to Secured Party prior 10 any advance on the Secured Debts. The
Property has not been used for any purpose that would violate any laws or
subnect the Property to forfeiture or seizure. - T R
DUTIES. TOWARD PROPERTY. Debior will protect the Property and
Secured Party's imterest against dny contpeting claim. Except as otherwise
agreed, Debtor will keep the Property in Debtor's possession at the address
indicated on.page 1 of this Agreement. Debtor will kecp the Propesty in
repair and use the Property only for specified on page 1.
btor will not use the Property in violation of any law and will all
taxes and assessments levied or assessed against the Property.
has, the_right of zgasonable access 1o inspect the Property, including the right
o require ‘Debtor to assemble and make the Property available to”Secured
Party. Debior will inimediately notify Secured Party of any loss or damage
to the Property.' Debwor will and keep books, records, and accounts
about the Propenty and Debtor's business, to which, Debior. will allow
Secured Party reasonabie access, L.
Debtor will not séll, offer to sell, license, ‘lease, of otherwise transfer: or
perty without Secured Party's prior writien consent. Any
disposition of the Property will violate Secured Party’s rights, uniess the
is inventory sold in the ordinary course of business at fair market
value. If the Property inciudes chauel paper or ilstruments, either as original *
collaseral or as proceeds of the Property, Debtor will record Secured Party's
interest on the face of the chattel paper or instruments. , i
If the Property includes accounts, Debtor will not serle any account for less
than the full value, dispose of the accounts by assignment. or make any
material change in the terms of any account.without Secured Party’s prior,
'written consent. Debtor will collect all accounts in the ordinary course of
business, unless otherwise required by Secured Party. Debior wiil keep the
proceeds, of the accounts, and any goods rewursed to Debtor, in st for
Secured Party and will not commingle the proceeds or returned goods with
any of Debtor's other property. Secured Party has the right to require
Debior to pay Secured Party the full price on any rcturned items.
Party may require account debtors to make payments under the accoums
directly 1o Secured Party. Debtor will deliver the accounts to Secured Party
at Secured Party’'s request. Debtor will give Secured Party all staements,
repons, certificates, lists of account debtors (showing mames, addresses, and
amounts owing). invoices applicable to each account, and any other data
pertaining to the accounts 28 Party requests.
If the Property includes farm products, Debtor will provide Secured Party
with a list of the buyers, commission merchants, and selling agems to or
through whom Debtor may sell the farm products. Debtor authorizes
Secured Party to potify any addivonal parties regarding Secured Party's
interest in Debtor's farm products, unless prohibited by taw. Debtor agrees
10 plant, cuitivate, and harvest crops n due season. Debtor will be wn default
if any Joan proceeds are used for a purpose that will contribute to excessive
erosion of highly erodible land or to the conversion of wetland (0 produce or
to make possible the production of an agricultural commodity, Further
explained in 7 C.F.R. Part 1940, Subpart G, Exhibit M.
If Debtor pledges the Property to Secured Party (delivers the Property into
the possession or control of Secured Party or a designated third party),
Debtor will, upon receipe, deliver any proceeds and products of the Property
to Secured Pamty. Debtor will provide Secured Pariy with any notices,
documems. financial statements renorte and nther information relatino tn

permining "any insurante, Procesds 10 be need to Tepair or replace the
Property. If Secured Party acquires the Propefiyin damaged condition,
Debtor’s rights to any insurance policies and proceeds will pass t6 Secured
Party 10 the extem of the Secured Debts. Debtor will immediaely notify
Secured Party of the cancellation or termination of insurance.

COLLATERAL PROTECTION INSURANCE NOTICE .-

As part of this Agreement, Debtor gives Secured Party a security interest
in the Property described on page 1. Debtor is required to maintain
insurance on the Property in an amount Secured Party specifies. subject 10
applicable law. Debtor agrees to purchase the insurance from an insurer
authorized to do business in Texas or an eligible surplus lines insurer to the
extent permitted by law. Debtor will name Secured Party as loss payee on
the insurance policy. Debtar' may be'requiired to deliver a copy of the
prope'ty insurance poleicy. and proof of payment of premiums to” Secured
Party. If-Debtor fails 10 meet any of these requircments, Secured Pany
mav obtain cnllateral protection insurance on Debior's behalf. Secured
Party is not required to purchase any type or amount of insurance. Secured
Party may obtain replacement cost insurance if sutherized under applicable
law, subject to policy limits. If Secured Party purchases insurance for the
Property, Debtor will be responsible for the cost of that insurance,
including interest 'ani gny other charges’incurred by Secured Party in
comnection with the placement of collateral protection insurance 1o the
extent permitied by law. Dehior understands that insurance obtained by
Seluled Parnty ‘mdy.cost ‘sipnificantly greater than the cost of insurance
Debtor could have obtained. Amounts that Debtor owes are due and
payable upon demand or on such other terms as Secured Party requires ta
the extent permitied by law.

AUTHORITY TO PERFORM. Decbtor authorizes Secured Party to do
anything Secured Party deems reasonably necessary to protect the Property
and Secured Party's interest in the Property. If Debtor fails, 10 perform any
of 'Debibr's ‘Suties dnder hil’ Agreement, Secured Paity is awhorized.
without notice- 1o Debtor, to perform the duties or. cause them to be
performed. These guthorizations inchude, but are not limited to, permission
10 pay for the repair, maintéhance, hnd preservation of the and teke
.any action 1o realize the value of the Property. Secured Porty's authurity to
perform, for Debtor does not greate an obligation to perform, and Secured
* Party's failure to perform will not preclude Secured Party from exercising
“any othet rights uhdeér the Tiw or this Agreement.
~If Sexured Party performs.dfor’ Debtor:. Secured Party will use reasonable
care. Reasonable care, will joi, include apy steps necessary to preserve rights

apainst prior parties o any to take action in comnection with the
managenient of the Propety. - LA T L :
+ M Secured Party.comes.

into ppssession .of the, Property, Secured Party will
pmmeaﬁpmm&e?&ymmeemmqumdb law, Secured
Party's ity of care with respect to the Propérty will be sauisfied if Secured
Panty exesises reasonable care in the safekeeping of the Property or in the
selection of a third party in possession of the, Property.
Secuted Party may enforce the obligations of an account debtor or other
person obligated on the Propérty. Sécured” Party may exercise Debtor's
, righis with .respect to the acooumt debigr's or, pcher person’s obligations to

to Debtor, and enforce any
security ‘interést that setures such Gbligatiois.' © ' -
PURCHASE MONEY SECURITY INTEREST. If the Preperty includes
. items_purchased with the Secured Debts, the.Propsrty purchased with the
Secured Debts will remain subject to Secured Party's security inrerest until
the Secured Debis -are paid in'fult. -Payrhentt-bn any non-purchase money
lcan alspeecursd by this Agreememt will not be applied to the purchase
moncy loan, Payments on the purghase money.lpan will be applied first to
the non-purchase money portion'of the lodd, if dity, and then to the purchase
motey portioh in ‘therorder in -which the purthase money Property was
_acquired. .} the purchase money Property wascacquired at the same time,
payments will be applied in the order Secured Party selects, No securny
ihterest will 6é termiaated by application of chis forhmila,
DEFAULT. :Debtor will be in defanlt ifc .
1) D;le);ord“(eor Obligor, if not the same) fails to make a payment in full

wi f

(2) Debtor fgils to perform any condition or keep any covenant on this or
any debt or agreemem Debtor bas with Secured Party;

(3) a default occurs under the terms of any instrument or agreement
evidencing or pertamning to the Secured Debts?

(4) anything else happens that either causes Seeured Party. to reasonably

, believe that Secured Party will.have difficulty in collecting the Secured
Debts or significantly impairs the value of the Property.

REMEDIES. Afier' Debtor defaulis, and gfter. Secured Party gives any

legally required notice and opportunity o cure the defauli, Secured Party

may at Secured Party’s option do any one or morz of the following:

(1) make all or any part of the Secured Debts immediately due and accrue
interest at the highest post-maturity interest rate;

(2) require Debtor 10 gather the Property and make it available to Secured
Party in a rezsonable fashion:

{(3) enter upon Debior's premises and take possession of all or any part of
Debtor's property for purposes of preserving the y or its value
and use and operatz Debtor's property 0 protecl. Secured Party's
interest, all without paymem or compensation to Debtor;

(4) use any remedy allowed by state or federal law, or provided in any
agreement evidencing or pertaining 10 the Secured Debts.

If Secured Party repossesses the Properly or enforces the obligations of an

account debtor, Secured Party may keep or dispose of the Property as

provided by law. Secured Party will apply the proceeds of any collection or
disposition first to Secured Party's expenses of enforcement, which includes
reasonable anorneys' fees and legal expenses to the extent not prohibited by

law and then ra tha Qacnrad Nahtsr Nakiae fae ALl eaa i1
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